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Un-audited Audited
June 30, December 31,

Note 2008 2007
Rupees ‘000

SHARE CAPITAL AND RESERVES

Authorised capital
250,000,000

ordinary shares of Rs. 10 each 2,500,000 2,500,000

Issued, subscribed and paid-up capital 1,706,719 1,706,719

Reserves 5,857,229 6,410,922

7,563,948 8,117,641

NON-CURRENT LIABILITIES

Staff retirement benefits - staff gratuity 45,724 23,192 

Deferred taxation 239,023 262,458 

284,747 285,650
CURRENT LIABILITIES

Trade and other payables 2,732,906 1,698,374

Taxation 94,535 62,844

2,827,441 1,761,218

CONTINGENCIES AND COMMITMENTS 3

10,676,136 10,164,509

Condensed Interim Balance Sheet
as at June 30, 2008

M. Salman Burney Rafique Dawood
Chairman / Chief Executive Director
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Un-audited Audited
June 30, December 31,

Note 2008 2007
Rupees ‘000

NON-CURRENT ASSETS

Fixed assets - property, plant and equipment 4 2,217,948 2,236,720

Long-term loans to employees 60,390 53,755

Long-term deposits 6,789 6,808 

Investments 161,171 346,824

CURRENT ASSETS

Stores and spares 105,029 107,199

Stock-in-trade 3,214,643 2,277,175

Trade debts 1,221,813 116,847

Loans and advances 128,923 81,039

Trade deposits and prepayments 82,761 84,348

Accrued return on investments and bank deposits 141,979 109,851

Refunds due from the government 17,199 14,898

Other receivables 5 203,680 378,071

Investments 270,344 98,229

Cash and bank balances 2,843,467 4,252,745 

8,229,838 7,520,402

10,676,136 10,164,509

The annexed notes 1-11 form an integral part of this condensed interim financial information.

M. Salman Burney Rafique Dawood
Chairman / Chief Executive Director



10

Condensed Interim Profit and Loss Account
for the half year ended June 30, 2008 (Un-audited)

Quarter ended Half year ended

June 30, June 30, June 30, June 30,
Note 2008 2007 2008 2007

Rupees ’000

Net sales 3,806,697 2,717,485 6,728,990 5,284,807 

Cost of goods sold (2,857,974) (1,664,705) (4,692,388) (3,277,824)

Gross profit 948,723 1,052,780 2,036,602 2,006,983 

Selling, marketing and distribution expenses (326,398) (299,989) (627,710) (584,874)

Administrative expenses (124,490) (98,816) (243,572) (220,585)

Other operating expenses (43,529) (59,250) (106,361) (112,181)

Other operating income 100,781 108,919 233,846 247,404

Operating profit 555,087 703,644 1,292,805 1,336,747 

Financial charges 6 (56,733) (1,656) (64,841) (4,907)

Profit before taxation 498,354 701,988 1,227,964 1,331,840

Taxation (210,000) (267,000) (493,000) (497,000)

Profit after taxation 288,354 434,988 734,964 834,840

Earnings per share - basic and diluted 7 Rs. 1.69 Rs. 2.55 Rs. 4.31 Rs. 4.89 

The annexed notes 1-11 form an integral part of this condensed interim financial information.

M. Salman Burney Rafique Dawood
Chairman / Chief Executive Director
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Condensed Interim Cash Flow Statement
for the half year ended June 30, 2008 (Un-audited)

June 30, June 30,
Note 2008 2007

Rupees ‘000

CASH FLOW FROM OPERATING ACTIVITIES

Cash generated from operations 8 468,949 559,253 
Staff gratuity paid (60) -
Taxes paid (480,104) (421,334)
(Increase) / Decrease in long-term loans to employees (6,635) 1,578
Decrease in long-term deposits 19 -

Net cash (used in)/from operating activities (17,831) 139,497

CASH FLOW FROM INVESTING ACTIVITIES

Fixed capital expenditure (135,476) (218,650)
Proceeds from sale of operating assets 16,381 9,399 
Investments purchased - (346,391)
Investments encashed - 100,000
Return received on investments - 12,405

Net cash used in investing activities (119,095) (443,237)

CASH FLOW FROM FINANCING ACTIVITIES

Dividend paid (1,272,352) (1,084,505)

Net decrease in cash and cash equivalents (1,409,278) (1,388,245)

Cash and cash equivalents at the beginning of the period 4,252,745 4,666,470

Cash and cash equivalents at the end of the period 2,843,467 3,278,225 

The annexed notes 1-11 form an integral part of this condensed interim financial information.

M. Salman Burney Rafique Dawood
Chairman / Chief Executive Director
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Condensed Interim Statement of Changes in Equity
for the half year ended June 30, 2008 (Un-audited)

Share CAPITAL RESERVE Fair value General Unappro- Total
capital Share Exchange Reserve reserve reserve priated

premium loss on arising on profit
issue of amalgamation
shares

Rupees ‘000

Balance at January 1, 2007 1,365,375 1,409 9 375,563 (3,648) 3,999,970 1,798,240 7,536,918

Final dividend for the year ended
December 31, 2006 @ Rs. 8.00 per share - - - - - - (1,092,300) (1,092,300)

Profit after taxation for the half year 
ended June 30, 2007 - - - - - - 834,840 834,840

Surplus on revaluation of available-for-sale 
investments - - - - 2,785 - - 2,785

Balance at June 30, 2007 1,365,375 1,409 9 375,563 (863) 3,999,970 1,540,780 7,282,243

Balance at January 1, 2008 1,706,719 1,409 9 375,563 (1,150) 3,999,970 2,035,121 8,117,641

Final dividend for the year ended
December 31, 2007 @ Rs. 7.50 per share - - - - - - (1,280,039) (1,280,039)

Profit after taxation for the half year 
ended June 30, 2008 - - - - - - 734,964 734,964

Deficit on revaluation of available-for-sale 
investments - - - - (8,618) - - (8,618)

Balance at June 30, 2008 1,706,719 1,409 9 375,563 (9,768) 3,999,970 1,490,046 7,563,948

The annexed notes 1-11 form an integral part of this condensed interim financial information.

M. Salman Burney Rafique Dawood
Chairman / Chief Executive Director



1. THE COMPANY AND ITS OPERATIONS

The company is incorporated in Pakistan as a limited liability company and is listed on the Karachi and Lahore
Stock Exchanges. It is engaged in manufacture and marketing of research based ethical specialities, other
pharmaceutical, animal health and consumer products. 

The company is a subsidiary of Setfirst Limited UK, whereas its ultimate parent company is GlaxoSmithKline plc,
UK.

2. BASIS OF PREPARATION

This condensed interim financial information has been prepared in accordance with the requirements of the
International Accounting Standard (IAS) 34, Interim Financial Reporting and are being submitted to the
shareholders as required by section 245 of the Companies Ordinance, 1984 and  the Listing Regulations of
Karachi and Lahore Stock Exchanges.

The  accounting policies and methods of computation adopted for the preparation of these condensed interim
financial statements are the same as those applied in the preparation of the preceding annual financial
statements of the company for the year ended  December 31, 2007.

2.1 Standards, amendments and interpretation not yet effective but relevant

The following IFRS and IFRIC Interpretations have been issued by the IASB and may affect future annual
reports, although none is expected to have a material impact on the results or the financial position of
the company.

IAS 1, 'Presentation of financial statements', issued in September 2007 and effective from January 1,
2009, revises the existing IAS 1 and requires, apart from changing the names of certain financial
statements, presentation of transactions with owners in the statement of changes in equity and with non-
owners in the Comprehensive Income Statement. Adoption of the above standard will only impact the
presentation of the financial statements.

IFRS 7, ' Financial instruments: Disclosures', and the complementary amendment to IAS 1, 'Presentation
of financial statements - Capital disclosures', (effective for periods beginning on or after April 28, 2008)
introduce new disclosures relating to financial instruments and do not have any impact on the
classification and valuation of the company's financial instruments.

IAS 23 (Amendment), 'Borrowing costs' (effective from January 1, 2009) requires an entity to capitalise
borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset
(one that takes substantial period of time to get ready for use) as part of the cost of that asset. The option
of immediately expensing those borrowing costs will be withdrawn.

Other standards, interpretations and amendments to approved accounting standards effective from
accounting periods beginning on or after January 2008, are either not relevant or considered not to
have any significant effect on the company's financial statements.
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Selected Notes to and Forming Part of the
Condensed Interim Financial Information
for the half year ended June 30, 2008 (Un-audited)
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June 30, Dcember 31,
2008 2007

Rupees ‘000
3. CONTINGENCIES AND COMMITMENTS

3.1 Contingencies

(a) Claims against the company not acknowledged as debt 291,508 289,033 

(b) There is no material change in the status of other contingencies as reported in the financial statements
for the year ended December 31, 2007.

3.2 Commitments

Commitments for capital expenditure outstanding as at June 30, 2008 amounted to Rs. 176.23 million
(December 31, 2007: Rs. 69.51 million).

June 30, December 31,
Note 2008 2007

Rupees ‘000

4. FIXED ASSETS - property, plant and equipment

Operating assets 4.1 1,904,897 1,959,774
Capital work-in-progress 4.2 313,051 276,946 

2,217,948 2,236,720 

4.1 Details of additions to and disposals from operating assets during the half year ended June 30, 2008.
Additions Disposals
(at cost) (at net book value)

June 30, June 30, June 30, June 30,
2008 2007 2008 2007

Rupees ’000

Buildings 6,655 38,583 1,077 -
Plant and machinery 27,942 43,111 1,444 10,155
Furniture and fixture 4,769 12,132 26 76
Vehicles 43,834 24,768 8,111 3,030
Office equipments 16,171 11,595 101 8

99,371 130,189 10,759 13,269

June 30, June 30,
2008 2007

Rupees ‘000

4.2 Net additions to capital work-in-progress 36,105 76,676
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5. OTHER RECEIVABLES

These include Rs 68.81 million (December 31, 2007: Rs Nil) held by banks under margin accounts against
letters of credit.

6. FINANCIAL CHARGES

These include exchange loss amounting to Rs 60.55 million (June 30, 2007: Rs Nil).

7. EARNINGS PER SHARE - basic and diluted

For the purpose of calculating earnings per share, number of shares outstanding as at June 30, 2007 have
been increased to reflect the bonus shares issued during last year subsequent to June 30, 2007.

June 30, June 30,
2008 2007

Rupees ‘000

8. CASH GENERATED FROM OPERATIONS

Profit before taxation 1,227,964 1,331,840 

Add / (Less): Adjustments for non-cash charges and other items
Depreciation 111,505 82,886 
Impairment loss 31,984 2,000 
Gain on disposal of operating assets (5,622) (4,645)
Provision for staff gratuity                          22,592 22,618 
Return on investments -  (15,039)
Amortisation of premium on investments 280 426

160,739 88,246

Profit before working capital changes 1,388,703 1,420,086 

EFFECT ON CASH FLOW DUE TO WORKING 
CAPITAL CHANGES

(Increase) / Decrease in current assets
Stores and spares 2,170 (10,107)
Stock-in-trade (937,468) (407,170)
Trade debts (1,104,966) (133,421)
Loans and advances (47,884) (15,624)
Trade deposits and prepayments 1,587 (43,681)
Accrued return on investments and bank deposits (32,128) 76,778 
Refunds due from the government (2,301) 1,119 
Other receivables 174,391 13,318

(1,946,599) (518,788)
Increase / (Decrease) in trade and other payables 1,026,845 (342,045)

(919,754) (860,833)

468,949 559,253
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June 30, June 30,
2008 2007

Rupees ‘000

9. RELATED PARTY TRANSACTIONS

Relationship Nature of transactions

Holding company: Dividend paid 1,008,402 860,503

Associated companies: a. Purchase of goods, materials and services 1,615,117 1,008,287
b. Sale of goods and services 34,105 29,138
c. Recovery of expenses from related party 26,759 27,569
d. Service fee 1,338 1,378
e. Donation 110 153.
f. Sale of property, plant & equipment - 947

Staff retirement funds: Expense charged for retirement 
benefit plans 43,881 41,446

Key management personnel:
a. Salaries and other employee benefits 51,566 46,171
b. Post-employment benefits 4,375 3,558
c. Share based remuneration 8,799 9,767

10. DIVIDEND

The Board of Directors in its meeting held on August 12, 2008 proposed an interim cash dividend of Rs. 2.50
per share (2007: Nil) amounting to Rs. 426.68 million (2007: Nil).

11. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 12, 2008 by the Board of Directors of the
company.

M. Salman Burney Rafique Dawood
Chairman / Chief Executive Director
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